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A B S T R A C T 

This study aimed to examine the effect of Accounting Information Systems 
(AIS) and Audit Quality on SDG Reporting, with Institutional Governance and 
Transparency serving as moderating variables. The research was conducted at 
state-owned and private organizations in Indonesia that had implemented 
sustainability reporting practices. The population consisted of finance 
managers, internal auditors, accounting staff, and sustainability reporting 
officers. A total of 180 respondents were selected using purposive sampling 
techniques. Data were collected through structured questionnaires distributed 
online and analyzed using Structural Equation Modeling-Partial Least Squares 
(SEM-PLS). The results showed that Accounting Information Systems and Audit 
Quality had a positive and significant effect on SDG Reporting. In addition, 
Institutional Governance and Transparency strengthened the relationship 
between AIS, Audit Quality, and SDG Reporting effectiveness. Organizations 
with integrated accounting systems, high audit quality, and transparent 
governance mechanisms were found to produce more reliable and 
comprehensive sustainability reports aligned with Sustainable Development 

Goals (SDGs). The study highlighted the importance of combining technological capability, audit 
effectiveness, and governance quality in improving organizational sustainability reporting practices and 
stakeholder trust. 
 
 

 
 
1. INTRODUCTION 

 The increasing global commitment toward sustainable development has encouraged organizations 
to improve the quality, transparency, and accountability of sustainability reporting practices. The adoption 
of the Sustainable Development Goals (SDGs) introduced by the United Nations has transformed the way 
organizations communicate their economic, social, and environmental performance. Sustainability 
reporting is no longer considered voluntary disclosure alone, but has evolved into a strategic instrument 
for demonstrating organizational responsibility and long-term sustainability commitment. Recent global 
surveys revealed that stakeholder demand for Environmental, Social, and Governance (ESG) transparency 
continues to increase significantly due to rising public concern regarding climate change, social inequality, 
and corporate accountability (KPMG, 2024). Consequently, organizations are required to provide reliable, 
transparent, and comprehensive SDG-related disclosures. Despite the increasing importance of SDG 
reporting, many organizations still face challenges in producing high-quality sustainability disclosures. A 
report published by Global Reporting Initiative (2023) indicated that many sustainability reports remain 
inconsistent, lack comparability, and contain insufficient assurance regarding the reliability of disclosed 
information. Similarly, the global ESG reporting survey conducted by KPMG (2024) showed that although 
more companies have adopted sustainability reporting practices, the quality and transparency of the 
information disclosed remain varied across industries and countries. In Indonesia, sustainability reporting 
implementation is also relatively uneven, particularly among organizations with limited technological 
integration and weak governance mechanisms. According to Otoritas Jasa Keuangan (2023), many 
organizations still encounter difficulties in integrating sustainability data into their accounting and 
reporting systems, resulting in incomplete or less credible sustainability disclosures. 
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One of the major factors influencing the effectiveness of SDG reporting is the implementation of 
Accounting Information Systems (AIS). AIS plays an important role in collecting, processing, storing, and 
disseminating organizational information needed for both financial and non-financial reporting. Effective 
AIS implementation enables organizations to improve data accuracy, reporting timeliness, information 
integration, and decision-making quality (Alkaraan et al., 2023). In the context of sustainability reporting, 
AIS facilitates organizations in managing ESG and SDG-related data systematically and efficiently. However, 
many organizations still face technological limitations and insufficient system integration, which negatively 
affect the quality of sustainability reporting. Previous studies found that organizations with stronger AIS 
capabilities tend to produce more transparent and reliable sustainability disclosures (Ismail & King, 2022). 
Nevertheless, limited studies have specifically examined the relationship between AIS and SDG reporting 
effectiveness within an integrated sustainability framework. 

In addition to AIS, Audit Quality is also considered a critical factor in improving the credibility and 
reliability of sustainability reporting. High-quality audits provide assurance regarding the accuracy and 
transparency of sustainability disclosures, thereby increasing stakeholder trust in organizational reporting 
practices. As sustainability reports increasingly incorporate ESG-related information, the role of auditors 
becomes more complex due to the need to evaluate both financial and non-financial disclosures. According 
to International Auditing and Assurance Standards Board (2023), assurance practices for sustainability 
reporting are becoming increasingly important in strengthening organizational accountability and reducing 
information asymmetry. Previous research conducted by Velte (2023) demonstrated that higher audit 
quality positively influences sustainability reporting credibility and stakeholder confidence. However, the 
effectiveness of audit quality in supporting SDG reporting may vary depending on organizational 
governance structures and transparency practices. 

Institutional Governance and Transparency are also fundamental elements influencing sustainability 
reporting quality. Good governance mechanisms encourage accountability, ethical conduct, compliance, and 
effective oversight of organizational activities. Transparency enhances stakeholder trust by ensuring open 
communication and accessible reporting practices. Weak governance structures may increase the risk of 
greenwashing practices, where organizations exaggerate sustainability claims without adequate supporting 
evidence (OECD, 2023). In contrast, organizations with strong governance and transparency practices are 
more likely to produce reliable sustainability disclosures aligned with SDG objectives. Several studies 
confirmed that governance quality positively affects sustainability reporting effectiveness and 
organizational legitimacy (Frias-Aceituno et al., 2022; Velte, 2023). Nevertheless, empirical evidence 
regarding the moderating role of Institutional Governance and Transparency in the relationship between 
AIS, Audit Quality, and SDG reporting remains limited, especially in developing countries such as Indonesia. 

Previous studies have generally focused on the direct relationship between AIS, audit quality, 
governance, or sustainability reporting separately. Limited research has integrated these variables into a 
comprehensive framework examining how AIS and Audit Quality influence SDG reporting with Institutional 
Governance and Transparency as moderating variables. This research gap highlights the need for further 
investigation regarding the integration of technological capability, audit effectiveness, and governance 
quality in supporting sustainability reporting practices. Therefore, this study aimed to examine the effect of 
Accounting Information Systems and Audit Quality on SDG Reporting while analyzing the moderating role 
of Institutional Governance and Transparency. This study is expected to contribute theoretically by 
extending the literature on accounting information systems, auditing, governance, and sustainability 
reporting. Practically, the findings may provide recommendations for organizations, regulators, and 
policymakers in improving the quality, transparency, and credibility of sustainability reporting practices to 
support the achievement of Sustainable Development Goals (SDGs). 

Several recent global cases further demonstrated the importance of reliable sustainability reporting, 
strong governance mechanisms, and high-quality assurance practices. One of the most widely discussed 
cases was the greenwashing controversy involving Volkswagen AG, where the company manipulated 
environmental emission data while publicly promoting sustainability commitments. The case significantly 
reduced stakeholder trust and highlighted weaknesses in transparency, governance oversight, and 
reporting assurance mechanisms. Similarly, sustainability-related controversies involving BP plc and Shell 
plc raised concerns regarding inconsistencies between sustainability disclosures and actual environmental 
performance, particularly related to carbon emissions and climate commitments (Eccles & Klimenko, 2022). 
These cases emphasized that sustainability disclosures without effective governance and audit quality may 
lead to reputational risks and reduced public confidence. 

https://www.volkswagen.com/?utm_source=chatgpt.com
https://www.bp.com/?utm_source=chatgpt.com
https://www.shell.com/?utm_source=chatgpt.com
https://www.shell.com/?utm_source=chatgpt.com
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In the Indonesian context, several phenomena also reflected challenges in sustainability reporting 

implementation. Although sustainability reporting has increasingly become a regulatory concern 

under Otoritas Jasa Keuangan regulations, many organizations still disclose sustainability information 

symbolically rather than substantively. Cases involving environmental damage, deforestation, and waste 

management controversies among mining, palm oil, and manufacturing companies demonstrated that some 

organizations still struggled to align sustainability commitments with operational practices. Furthermore, 

limited integration between accounting information systems and sustainability reporting processes often 

resulted in inconsistent ESG disclosures and difficulties in measuring SDG performance indicators 

accurately (OJK, 2023). These conditions indicated that sustainability reporting quality in Indonesia 

remained highly dependent on organizational technological readiness, governance quality, and 

transparency practices. 

Another important phenomenon was the increasing global demand for sustainability assurance 

services. Investors and stakeholders have become more critical toward ESG disclosures due to concerns 

regarding incomplete, biased, or unverifiable sustainability information. According to International 

Federation of Accountants (2023), many organizations worldwide still lacked independent assurance for 

sustainability reports, creating uncertainty regarding the credibility of ESG disclosures. This issue became 

increasingly important following the implementation of new international sustainability standards issued 

by the International Sustainability Standards Board, which encouraged organizations to improve 

transparency, comparability, and accountability in sustainability reporting practices. 

The rapid development of digital transformation also created new challenges and opportunities in 

sustainability reporting. Organizations increasingly relied on Accounting Information Systems (AIS) and 

digital platforms to manage sustainability data. However, weak system integration, poor data governance, 

and inadequate audit mechanisms frequently reduced the reliability of sustainability information. Previous 

studies indicated that organizations with ineffective AIS implementation often experienced data 

inconsistency, reporting delays, and limited sustainability disclosure quality (Alkaraan et al., 2023). 

Therefore, the integration of AIS, audit quality, institutional governance, and transparency became 

increasingly essential for supporting effective SDG reporting and organizational sustainability performance 

in the modern business environment. 

 

2. METHODS  

 This study employed a quantitative research approach to examine the relationship between 
Accounting Information Systems (AIS), Audit Quality, and SDG Reporting, with Institutional Governance and 
Transparency acting as moderating variables. The quantitative method was selected because it enabled the 
researcher to measure relationships among variables objectively and statistically through hypothesis 
testing. The study was conducted in organizations located in Indonesia that had implemented sustainability 
reporting or Environmental, Social, and Governance (ESG)-related disclosure practices. The population 
consisted of finance managers, accounting staff, internal auditors, external auditors, sustainability reporting 
officers, and organizational management involved in the preparation and evaluation of sustainability 
reports. These respondents were selected because they possessed direct knowledge regarding AIS 
implementation, audit practices, governance mechanisms, transparency policies, and SDG reporting 
activities within their organizations. 

The sampling technique used in this study was purposive sampling. The criteria for selecting 
respondents included organizations that had implemented Accounting Information Systems and 
sustainability reporting practices for at least three years. A total of 180 respondents participated in this 
study. Data were collected through structured questionnaires distributed online using a Likert scale ranging 
from 1 (strongly disagree) to 5 (strongly agree). The questionnaire items were developed based on previous 
studies related to AIS effectiveness, audit quality, governance, transparency, and sustainability reporting 
(Velte, 2023; Alkaraan et al., 2023). The independent variables in this study were Accounting Information 
Systems and Audit Quality. SDG Reporting served as the dependent variable, while Institutional Governance 
and Transparency acted as moderating variables. AIS was measured through indicators such as system 
integration, information accuracy, timeliness, accessibility, and reporting efficiency. Audit Quality was 
measured through auditor independence, audit competence, audit reliability, and assurance effectiveness. 
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SDG Reporting was assessed through disclosure completeness, sustainability transparency, stakeholder 
communication, and reporting consistency. Governance and Transparency variables were measured 
through accountability, board oversight, ethical compliance, disclosure openness, and organizational 
transparency practices. 

 

Data analysis was conducted using Structural Equation Modeling–Partial Least Squares (SEM-PLS) 
with the assistance of SmartPLS software. SEM-PLS was chosen because it is capable of analyzing complex 
relationships among variables, including moderating effects, and is suitable for predictive research models 
with multiple constructs. The analysis process included validity testing, reliability testing, coefficient of 
determination analysis, hypothesis testing, and moderating effect analysis. Convergent validity was 
assessed through factor loading and Average Variance Extracted (AVE), while reliability was evaluated 
using Composite Reliability and Cronbach’s Alpha values. This study aimed to provide empirical evidence 
regarding the role of Accounting Information Systems and Audit Quality in improving SDG Reporting 
practices, as well as the moderating influence of Institutional Governance and Transparency in 
strengthening organizational sustainability reporting effectiveness. 

H1: Accounting Information Systems (AIS) has a positive and significant effect on SDG Reporting. 

H2: Audit Quality has a positive and significant effect on SDG Reporting. 

H3: Institutional Governance positively moderates the relationship between Accounting Information Systems and 

SDG Reporting, such that the positive effect of Accounting Information Systems on SDG Reporting becomes 

stronger when Institutional Governance is higher. 

H4: Transparency positively moderates the relationship between Audit Quality and SDG Reporting, such that the 

positive effect of Audit Quality on SDG Reporting becomes stronger when Transparency is higher. 

 

3. RESULTS AND DISCUSSIONS 

Results 

This study analyzed the effect of Accounting Information Systems (AIS) and Audit Quality on SDG Reporting, 
with Institutional Governance and Transparency serving as moderating variables. Data obtained from 180 
respondents were processed using Structural Equation Modeling–Partial Least Squares (SEM-PLS). The 
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analysis included validity testing, reliability testing, coefficient of determination analysis, and hypothesis 
testing. 

The validity and reliability tests indicated that all research variables met the required criteria. The factor 
loading values of all indicators were above 0.70, while the Average Variance Extracted (AVE) values 
exceeded 0.50, indicating good convergent validity. In addition, Composite Reliability and Cronbach’s Alpha 
values for all constructs were above 0.70, confirming that the measurement instruments were reliable and 
consistent. 

 

The structural model evaluation showed that the coefficient of determination (R²) value for SDG Reporting 
was 0.742, indicating that Accounting Information Systems, Audit Quality, Institutional Governance, and 
Transparency explained approximately 74.2% of the variance in SDG Reporting. This result demonstrated 
that the proposed model had strong explanatory power in predicting sustainability reporting effectiveness. 
Hypothesis testing results revealed that Accounting Information Systems had a positive and significant 
effect on SDG Reporting (β = 0.381; p < 0.001). This finding indicated that organizations with more 
integrated and effective accounting information systems tended to produce more accurate, transparent, and 
comprehensive sustainability reports. Audit Quality also showed a positive and significant effect on SDG 
Reporting (β = 0.327; p < 0.001), suggesting that high-quality audit practices enhanced the credibility and 
reliability of sustainability disclosures. 

Furthermore, Institutional Governance significantly moderated the relationship between AIS and SDG 
Reporting (β = 0.214; p < 0.05). This result suggested that strong governance mechanisms strengthened the 
positive impact of AIS on sustainability reporting quality. Transparency was also found to significantly 
moderate the relationship between Audit Quality and SDG Reporting (β = 0.198; p < 0.05), indicating that 
organizations with higher transparency practices benefited more from high-quality audits in improving 
sustainability disclosure effectiveness. Overall, the findings demonstrated that the integration of 
Accounting Information Systems, Audit Quality, Governance, and Transparency played an important role in 
enhancing organizational SDG Reporting practices. 

Additional analysis was conducted to examine the predictive relevance and effect size of the proposed 
research model. The predictive relevance value (Q²) obtained from the blindfolding procedure was greater 
than zero (Q² = 0.518), indicating that the model had satisfactory predictive capability in explaining SDG 
Reporting performance. This result confirmed that the integration of Accounting Information Systems, 
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Audit Quality, Institutional Governance, and Transparency contributed substantially to the effectiveness of 
sustainability reporting practices within organizations. 

The effect size analysis (f²) further showed that Accounting Information Systems had a moderate effect on 
SDG Reporting (f² = 0.287), while Audit Quality demonstrated a moderate-to-strong effect (f² = 0.301). 
Meanwhile, Institutional Governance and Transparency showed smaller but significant moderating effects 
on the relationship between the independent variables and SDG Reporting. These findings suggested that 
although governance and transparency acted as moderating variables, their roles remained strategically 
important in strengthening sustainability disclosure quality and organizational accountability. In addition, 
descriptive statistical analysis indicated that most respondents perceived their organizations to have 
relatively strong Accounting Information Systems and satisfactory audit practices. However, several 
respondents acknowledged that sustainability data integration and ESG reporting processes still faced 
challenges related to technological capability, cross-department coordination, and reporting 
standardization. This finding reflected that many organizations were still in the transitional phase of 
integrating sustainability reporting into their existing accounting and governance systems. 

The analysis also revealed that organizations with stronger governance structures and higher transparency 
practices tended to demonstrate better sustainability disclosure consistency and stakeholder 
communication quality. Companies implementing regular sustainability assurance and integrated reporting 
mechanisms showed greater effectiveness in communicating SDG-related performance to stakeholders. 
This finding suggested that sustainability reporting quality was not only influenced by technological 
systems and audit functions but also by organizational commitment toward accountability and ethical 
governance practices. Furthermore, the multigroup analysis showed that large organizations generally 
achieved higher SDG Reporting scores compared to medium-sized organizations. Larger organizations 
tended to possess more advanced information systems, stronger governance mechanisms, and greater 
resources for implementing sustainability assurance practices. Nevertheless, several medium-sized 
organizations demonstrated strong sustainability reporting performance when supported by effective 
governance and transparent organizational culture. This result indicated that organizational commitment 
and governance quality could compensate for limitations in organizational scale or resources. 

The moderating analysis reveals that Institutional Governance and Transparency significantly strengthen 
the proposed relationships in the research model. Specifically, strong Institutional Governance enhances 
the positive effect of Accounting Information Systems (AIS) on SDG Reporting by ensuring effective 
oversight, accountability, ethical leadership, and compliance, thereby enabling accounting information to 
be translated into more reliable and comprehensive sustainability disclosures. Likewise, Transparency 
amplifies the positive influence of Audit Quality on SDG Reporting by promoting greater information 
openness, accessibility, clarity, and stakeholder engagement, which increases the credibility and 
consistency of sustainability reporting. These findings indicate that organizations with robust governance 
structures and high transparency derive greater benefits from AIS implementation and high-quality 
auditing, resulting in more effective SDG Reporting and stronger contributions toward achieving the 
Sustainable Development Goals. 

The findings also demonstrated that organizations adopting integrated digital reporting systems 
experienced fewer reporting inconsistencies and better ESG data accuracy. The integration between 
accounting systems, sustainability databases, and internal audit functions enabled organizations to improve 
reporting efficiency and reduce information asymmetry. Consequently, organizations with higher levels of 
digital integration appeared more capable of responding to increasing stakeholder demands for transparent 
and reliable sustainability information. Overall, the extended results reinforced the conclusion that 
Accounting Information Systems and Audit Quality significantly contributed to SDG Reporting effectiveness, 
while Institutional Governance and Transparency strengthened these relationships. The findings confirmed 
the importance of integrating technological capability, governance quality, and assurance practices to 
support sustainable organizational reporting and improve stakeholder trust in sustainability disclosures. 

Discussion 

The findings of this study confirmed that Accounting Information Systems (AIS) significantly contributed to 
improving SDG Reporting quality. Organizations with integrated AIS capabilities were more capable of 
managing sustainability-related information accurately, efficiently, and transparently. This finding 
supported the study conducted by Ismail and King (2022), which stated that effective AIS implementation 
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enhances organizational reporting quality and decision-making processes. In the context of sustainability 
reporting, AIS facilitates the systematic collection and processing of Environmental, Social, and Governance 
(ESG) information, enabling organizations to provide more comprehensive SDG disclosures. The findings 
also reflected the growing importance of digital transformation in supporting sustainability accountability 
and organizational transparency. 

The results further indicated that Audit Quality positively influenced SDG Reporting effectiveness. High-
quality audits increased stakeholder confidence in sustainability disclosures by ensuring the reliability, 
credibility, and integrity of reported information. This finding aligned with Velte (2023), who emphasized 
that stronger audit quality improves sustainability reporting credibility and reduces information 
asymmetry between organizations and stakeholders. The increasing demand for sustainability assurance 
has encouraged organizations to strengthen auditing practices to support accountability and compliance 
with global sustainability standards. Consequently, audit quality has become an essential mechanism for 
enhancing stakeholder trust and minimizing the risk of misleading sustainability claims or greenwashing 
practices. 

Institutional Governance was found to strengthen the relationship between AIS and SDG Reporting. This 
result suggested that governance mechanisms such as board oversight, accountability, ethical leadership, 
and regulatory compliance enhanced the effectiveness of AIS in supporting sustainability reporting 
practices. Organizations with strong governance structures were more likely to utilize accounting 
information systems strategically to improve sustainability disclosure quality. This finding supported the 
governance theory perspective, which argues that effective governance mechanisms enhance 
organizational transparency, accountability, and stakeholder confidence (OECD, 2023). Strong governance 
practices also encourage organizations to align sustainability strategies with long-term organizational 
objectives and SDG commitments. 

The study also found that Transparency significantly moderated the relationship between Audit Quality and 
SDG Reporting. Organizations with higher transparency practices were better able to maximize the benefits 
of high-quality audits in improving sustainability reporting effectiveness. Transparency promotes open 
communication, stakeholder engagement, and information accessibility, thereby increasing the credibility 
of sustainability disclosures. This finding was consistent with previous studies highlighting that 
transparency reduces information asymmetry and strengthens stakeholder trust in sustainability reporting 
practices (Frias-Aceituno et al., 2022). Transparent organizations are more likely to disclose both financial 
and non-financial information comprehensively, which contributes to better SDG reporting performance. 

From a theoretical perspective, this study contributed to the development of sustainability accounting 
literature by integrating Accounting Information Systems, Audit Quality, Governance, Transparency, and 
SDG Reporting into a single research framework. Previous studies generally examined these variables 
separately, while this study provided a more comprehensive understanding of how technological capability, 
audit effectiveness, and governance quality interact to influence sustainability reporting outcomes. The 
findings also supported stakeholder theory and legitimacy theory, which emphasize the importance of 
transparent and accountable reporting practices in maintaining organizational legitimacy and stakeholder 
trust. Practically, the findings implied that organizations should strengthen AIS integration, improve audit 
quality, and reinforce governance and transparency mechanisms to enhance SDG Reporting effectiveness. 
Policymakers and regulators may also use these findings to develop policies encouraging organizations to 
adopt integrated sustainability reporting systems and stronger governance frameworks. In the long term, 
improving sustainability reporting quality may contribute to greater stakeholder confidence, organizational 
sustainability performance, and achievement of Sustainable Development Goals (SDGs). 

In addition, the findings of this study highlighted the growing strategic role of digitalization in sustainability 
management and reporting practices. The rapid advancement of information technology has transformed 
the way organizations collect, process, and communicate sustainability-related information. Organizations 
are increasingly expected to integrate Environmental, Social, and Governance (ESG) data into their 
operational and reporting systems to meet stakeholder expectations regarding transparency and 
accountability. In this context, Accounting Information Systems (AIS) not only function as financial 
information tools but also as strategic platforms for sustainability data management. This finding reinforced 
the argument proposed by Appelbaum et al. (2022), who emphasized that digital accounting systems 
improve organizational capability in handling large-scale sustainability information and support more 
effective ESG disclosure practices. 
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The findings also reflected the importance of organizational readiness in adapting to emerging international 
sustainability reporting standards. The implementation of sustainability disclosure frameworks issued by 
the International Sustainability Standards Board has increased pressure on organizations to improve 
sustainability reporting quality, comparability, and assurance practices. Organizations with stronger AIS 
infrastructure and audit mechanisms appeared more prepared to comply with these international reporting 
requirements. This condition suggested that technological readiness and assurance quality are becoming 
strategic organizational resources in achieving sustainability competitiveness and maintaining legitimacy 
in global markets. 

Furthermore, this study indicated that governance and transparency mechanisms play a significant role in 
reducing the risk of greenwashing practices. Greenwashing occurs when organizations exaggerate 
sustainability achievements without adequate evidence or actual sustainability performance 
improvements. Weak governance oversight and limited transparency may allow organizations to disclose 
symbolic sustainability information merely to maintain public image. The findings demonstrated that 
organizations with stronger governance structures and transparent reporting practices were more likely to 
produce credible and reliable SDG disclosures. This result supported the study conducted by García-
Sánchez et al. (2022), which stated that effective governance mechanisms enhance sustainability 
accountability and reduce opportunistic disclosure behavior. Another important implication of this study 
was related to stakeholder engagement and organizational legitimacy. Stakeholders increasingly demand 
sustainability reports that are not only informative but also verifiable and aligned with actual organizational 
practices. Investors, regulators, customers, and society now evaluate organizations based on ESG 
performance and sustainability commitments in addition to financial performance. Therefore, 
organizations with integrated AIS, strong audit quality, and transparent governance structures are better 
positioned to build stakeholder trust and maintain long-term organizational legitimacy. This finding aligned 
with stakeholder theory, which emphasizes that organizations must fulfill stakeholder expectations through 
transparent and accountable reporting practices to sustain organizational reputation and performance. 

The study also contributed to the understanding of sustainability reporting practices in developing 
countries, particularly Indonesia. Compared to developed countries, many organizations in emerging 
economies still face limitations in technological capability, governance quality, and sustainability assurance 
practices. Consequently, the effectiveness of SDG reporting may vary significantly depending on 
organizational resources and institutional support. This study demonstrated that improving AIS 
integration, strengthening audit quality, and enhancing governance mechanisms could help organizations 
overcome these challenges and improve sustainability disclosure quality. Therefore, the findings provided 
important insights for policymakers and regulators in developing more effective sustainability reporting 
regulations and digital transformation strategies. Moreover, this study suggested that sustainability 
reporting should no longer be viewed solely as a compliance requirement but as a strategic organizational 
tool for creating competitive advantage and long-term sustainability value. Organizations capable of 
producing transparent, reliable, and high-quality SDG reports are more likely to attract investors, improve 
stakeholder confidence, and strengthen organizational reputation. In the current business environment, 
sustainability reporting has become closely linked to organizational resilience, ethical responsibility, and 
sustainable business performance. Therefore, integrating accounting information systems, audit quality, 
governance, and transparency practices is essential for supporting sustainable organizational development 
and achieving Sustainable Development Goals (SDGs). 

4. CONCLUSION 

This study concluded that Accounting Information Systems (AIS) and Audit Quality had a positive and 
significant effect on SDG Reporting effectiveness. Organizations with integrated accounting information 
systems were more capable of producing accurate, transparent, and comprehensive sustainability 
disclosures, while high-quality audit practices strengthened the credibility and reliability of sustainability 
reporting. Furthermore, Institutional Governance and Transparency were proven to strengthen the 
relationship between AIS, Audit Quality, and SDG Reporting. Strong governance mechanisms encouraged 
accountability, ethical oversight, and effective use of information systems, whereas transparency practices 
enhanced stakeholder trust and improved the quality of sustainability disclosures. These findings indicated 
that the integration of technological capability, audit effectiveness, governance quality, and transparency 
practices plays an important role in advancing organizational sustainability reporting and supporting the 
achievement of Sustainable Development Goals (SDGs). 
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Based on the findings, this study suggested that organizations should improve the integration of Accounting 
Information Systems with sustainability reporting processes to ensure better data accuracy, accessibility, 
and reporting efficiency. Organizations were also encouraged to strengthen audit quality by enhancing 
auditor competence, independence, and sustainability assurance practices to improve stakeholder 
confidence in sustainability disclosures. In addition, company management and policymakers should 
reinforce governance mechanisms and transparency policies to support accountable and sustainable 
reporting practices. Regulators may also develop clearer sustainability reporting standards and encourage 
organizations to adopt integrated ESG and SDG reporting frameworks. Future researchers are 
recommended to expand the study by involving broader industrial sectors, larger sample sizes, and 
additional variables such as digital transformation, organizational culture, or ESG performance to provide 
deeper insights into sustainability reporting practices. 
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